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HOUSEHOLD FEES AND CHARGES 

169. Mr B.S. WYATT to the Treasurer:  
I refer to the Treasurer’s answer to my question without notice in the house on 4 December in which he referred 
to the government’s intention to increase the price paid by Western Australians for the basket of household fees 
and charges.  
(1) Is the government committed to the community service obligation payments to Synergy, as it is 

currently defined in the 2008-09 Economic and Fiscal Outlook budget paper? 

(2) If not, what is the government’s policy on the Office of Energy’s electricity retail market review 
recommendations paper released in April 2008, regarding the time in which the glide-path tariff will 
meet the cost-reflective tariff for non-contestable customers? 

Mr T.R. BUSWELL replied:  
(1)-(2) That is a very interesting question. My advice is that the Premier is right and that this is not specifically 

a question that relates to the Treasury portfolio. However, I am always happy to answer. I would like to 
do so in two parts. First, I will look at the situation in which the previous government left the state after 
its supposed reform of the energy sector. The former energy minister sat near where I now sit, and, 
based on his performance, that always makes me nervous. As a result, I am nervous every time I come 
into the house. We would come into this place and ask how much Verve Energy had lost. The former 
minister would ask what a loss was. He would say he had no idea. What was it? Was it $10 million, 
$20 million, $30 million? It was in the hundreds of millions. Again, we will go back to discuss with 
Verve losses in the hundreds of millions. It is a major issue that we are having to manage. The second 
major issue is this: the opposition keeps asking about the household basket of goods. Yes, the price of 
the household basket of goods will go up, as it did almost every year of the former government. 

Mr E.S. Ripper: By more than the CPI? 

Mr T.R. BUSWELL: I will talk about that in a second as well. One of the factors that will drive up the price of 
the household basket of goods is that the former government locked us into an electricity price regime in which 
the price of electricity will go up by 10 per cent per annum for the next eight years. That is what it did. The 
former Treasurer sits there and criticises us for having to deal with it. Fancy that! The former Treasurer keeps 
talking about this, and I do as well: the former government always measured the increase in the price of the 
basket of household goods against the rate of inflation. It was called the reference rate of inflation. It used to be, 
and should be, the rate applied to the year in which prices are to be put up; in other words, when the budget is in 
May, it is for the next year. What did the former Treasurer do when he got caught out? He changed the reference 
rate of inflation and decided to go back. He could have gone back to the 1970s to find a rate of inflation to cover 
what he was up to. That is what he did. He said, “Oh, my goodness, we are in a bit of strife. We’ll change the 
rules.” He did it every time. He did it on tax competitiveness and on this issue. The facts of the matter are that 
we are reassessing and will continue to reassess the relationships between consolidated revenue, Synergy and 
Verve Energy. 
 


